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Mpog: kupia Zwr KwvotavtonovAou

Npdedpo tng BouAi twv EAAfvwy
AgLoTIn kupia Npodedpe,

H KuBépvnon katéBeoe 1o oxé610 vopou «yta tn Stampaypdrevon kaw cOvayn Savelakic
oUpBaong pe tov Eupwnaikd Mnxaviouo Itabepdtntag (ESM)».

To ox€d1o vopou xapaktnpiletat wg KOTEMElyOV, KaBWG oUVapTATaL ApECQ e ™mv
oAokApwon Twv SlampayuatevoEwy Kat T oUvadn Savelakrig cUPBAONC TNC EAANVIKAC
KuBépvnang pe tov Evpwnaikd Mnxaviops ItaBepotntag (ESM) mou oAokAnpwvetar T
npooexn Kuplakr, 12 louiou 2015.

AapBdvovtag unddn ta avwtépw, tapakald va eloaxOei kat va oulntnBei to oxédio
vOpoU, Katd TV el81kr Stadikacia o npoPAEneTaL ota dpBpa 74 map. 2, 76 nap. 4 Tou
Zuvtayparog kat 109 tou Kavoviopoy ™G BouAnc.
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ZXEAIO NOMOY

«[IA TH AIANPATMATEYZH KAI ZYNAYH AANEIAKHE YMBAZHE ME TON
EYPQMAIKO MHXANIZMO X TAGEPOTHTAZ (ESM)»

AITIOAOrIKH EKOQEXH

H oupgwvia yia T puBuion Tou dnuociou xpéoug TG Xwpag, avadelkvUeTal o€
Kpioluo Bépa eBvikAg onuaciag, Tou agopd ag’ evog TV KuBépvnon tng xwpag,
aMAa e€ioou To OUVOAO TWwV TTOAITIKWY SUVAPEWY TTou OTNPEIJoUV Tov EUPWTTAIKO

TPOCAVATOAIOHO HAg Kal TNV TTAPANOVH TNG XWPag aTnv Eupwdwvn.

H diampayudareuon g oupwviag autrig, BpiokeTal AN oTnV TEAIKN NG @don kai Ba
oAokANpwEi 6aov apopd TNV amodoxr Tou eEAANVIKOU QITAPATOG YIa XpnuaTodéTnon
amd Tov ESM v mpooexr Kupiakry, 12/07/2015. ‘Hdn, ouvexileTal n diadikacia Tng
agloAdynong Tou aituaTtog pag. H daveiod6tnon amé Tov ESM cuvodsustal ammd Mia
OUHQWVIa TEXVIKWY Opwv Kal TTONITIKWY TTOU TTPOTEIVEl N Eupwtraiki Emitpotr ot
ouvepyaagia pe v Eupwtraikr Kevrpikry Tpdmeda. ‘Eva oxédio ™G CUPPWViag
QauTrg, To otroio amoteAei TN BAon TNG SIATTPAYUATEUONG, KATATIBETAI PE TO TapoV
ox€D10 VOUOU.

1. H oupgwvia pe tov ESM Ba agopd TN xpnuarod6tnon Twv OUVOAKWY
OaVEIOKWY avaykwv TNg XWweag yia 1o Xpovikd didotnua améd 01/07/2015 £wg
30/06/2018, yia 1pia, dnAadr, xpdvia, ota omoia evroTmileTal N amoTTANPWHN
€VOG TTOAU ONUAaVTIKOU TUAHATOG Tou Anpoadiou Xpéoug, Kupiwg 1pog 1o AN.T.
kai v E.K.T., ouvoAikoU Uyoug 46315 Trepitrou. T0 TOOO QUTO TTPETTE! VA
TpooTeBei TOo6 7,531G €upw TrepiTTou, Ta oTroia AdN kataBARBnkav amd TO
EANvik6  Anuéoio Tto 2015, amd 1Sioug TOPOUG, Kal TTPETTEl  va
avaxpnuparodotnBouv. Eival pavepd 611 n oikovopia TG xwpag, Sev TITPETE! ME
0TroI00NTOTE TPOTTO TNV €EUTINPETNON AUTOU TOU XPEOUC, TO OTTOIO ATTOTEAE Kal
TO «OKANPOTEPOY» TUAKA TOU GUVOAIKOU Bnpociou Xpéoug.

H diadikacia auti ouviotd Tautdxpova WEpPIKA avapépewon Tou dnuociou
XPEOUG, agou We TNV avaxpnuaroddtnon Tou améd tov ESM, Tov EupwTraiké
Mnxaviou6 ZtaBepdétnrag, HETATIBETAI N XPOVIKH amoTTAnpwWUR  TOoUu  Kai
EVOWHATWVETAlI OTO OUVOAIKG Xpéog Tou EFSF kai ESM. Emi mAfov, ME TOV
TPOTIO AUTd, TO XPEOG TNG XWPAG YiVETAI ATTOKAEIOTIKE EupwTaikd Kai puBuiceTal

OTO TTAQiCI0 TWV EupwTraikwy Zuvenkwy.
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2. H oupgwvia Ba TepIAdBel, €miong, Oéodeuon  Twv  GAVEIOTWV  va

dlarpaypaTeuTolV YE TNV XWPa Hag TN Afyn TTEPAITEPW HETPWY AVAUOPQWONG

Kal avadiapBpwaong Tou pakpoxpoviou xpEoug, HETA To 2022, WOTE VA KATOOTE

Biwoiyo Kal €GUTTNPETACINO OTO TAQICI0 TNG TPOOTTIKAG TNG EAANVIKAC

Oikovoupiag yia 1o didoTnua PETA To £T10¢ 2022.

. Ta duo autd TuApaTa TG cupwviag, TNV otroia diatpaypateteTtal n EAAnVIKA

KuBépvnon, petd v utmroBoAr Tou aitiuarog atov ESM tng 08/07/2015, 10

otroio KaraTiBetal e TO TAPOV OXEDIO VOHOU, KAl TO Anuoywn@IoHa Tng

05/07/2015, oe ouvbuaopd, dnuioupyolv Ta akdAouba dueca atroteAéopaTa:

- Tepparifouv opioTikd TN oulntnon yia 1o “Grexit”, KA&T TTou armroTeAei
amapaitntn TPoUTTéBeon yia pia TTopeia avaKauyng Kair avdamtugng Tng
XWPaG.

Avauop@WVoUV 10 AnpoaoIo XPEOG, WOTE Va gival EGUTTNPETATINO, EVIAIO WE
éva BaveloTr) OTa TTAQICIA TWV EUPWTTAIKWY BEOPWV Kal Twv ApXWV Kal
Kavovwv tng Eupwtraikrg ‘Evwong.

H Siaypagn opioTikd Tou “Grexit” amé Tov opidovta, dev apkei yia va odnyneei n

Xwpa og Tropeia avakapyng, V' avTiHETWTTIOBEl n U@eon kalr va augnbei To

AkaBdpioTto Eyxwpio Mpoidv. Eival, emmi wAéov, avaykaia n 10Xuprf OIKOVOUIKH

gvioxuon Ttou TpatedikoU ZuoTAMATOG Kal TWV ETTEVOUTIKWV OXEdiwV Kal

Opdotwv. Me v oupuwvia, n EAnviki KuBépvnon Ba eaoc@aliosr tnv

KEQAAQIOUXIKN) evioxuon Twv Tpatedwv, aAAd kal Xpnuatodotnon améd v

Eupwtraikr) ETITpoT yia evioxuon tng avamTugng Kai TNV KATATTOAEUNON Twv

OUVETTEIWV TNG AITOTNTAG TNG TEAEUTAIAG TTEVTOETIAG.

AuTr gival n kUpia oupBacn, v otroia n EAAnvikr KuBépvnon diatrpaypateleTal

Kal emBupei va ouvdyel pe Toug Eupwtraioug Etaipoug. Me Tn oUuBaocn autn,

avoiyel véa oeAiba, 8161 dev avaxpnuarodorteital atmAd 1o AnpdaoIo XPEOS, OTTWG

OUuVEBN ue Ta duo TrponyoUpeva TTPOYPAUMATA, GAAG QVAHOP@WVETAI Kal

avadiapBpwveTal 10 XpEog Kal egao@aAifovTal TTOPOI yia TNV avaTrTuén kai Ty

eméktaon tng Oikovouiag.

H 1exvikl oup@wvia, n otroia cuvodelel TNV davelokr cUPBAGCT, CUPPWVA WE

Toug Kavoveg xpnuatodotnong tou ESM, mpémel va oup@wvnBei pe Ttnv

Eupwrraikry Emitporry kai 1o Eurogroup WoTe va amoTeAéoel TTPoUTro8eon

€ykpiong g davelakig cupBaong. To Keipevo auTto €Xel SIapOPPWBEi atrd TV

Eupwrtraikr) EmiTpotrr| kai Tnv EAAGSa, oTn AOYIKr) GUYKEPAOHOU TWV EKATEPWOEV

TpOTAoEWY, agou, O, eykpiBei oe TeEAKr) pop@r), Ba cuvodelel TNV daveiakr

oupwvia.
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AT6 TV agloAdynon Tng eEENIENG QUTAG Kal TNG TEAIKAS CUHQWVIAS SIaTTIOTWVETAl
o

. H oupewvia auty eival cagéotara emweeAéaTepn yia v xwpa amé Tnv
OUH@wvia oAoKAPwang Tou BEUTEPOU TTPOYPANUATOS, OTTWS emdiwxONKe amd
Toug Becpoug, kard TNV TPWIN  @don Tng dlatrpayudreuong WETA TV
20"02/2015, agoU tival TTAéov @avepd O N ekTapieuon g TeAeuTaiag déong
Tou deUTEpou Trpoypdupatog dev Ba emapkoUoe oUTE yia TNV KAAuwn HikpoU
TTOC0CTOU TWV BAVEIAKWY UTTOXPEWOEWV Tou 2015. TMa 1o Adyo auTé, €€ apxng
n EAMnvik KuBépvnon £Beoe Béua XPNHATOd6TNONG TOU WECOTTPOBECHOU
XPEOUG Kai TNG avadidpOpwang Tou GUVOAIKOU XpEOUg.

Zmv TpoTaon Twv Becpwy Tng 25/06/2015, yia TPWTN Popd TEONKE amd TOUG
Beopolg Bépa xpnuaTod6TNONS Tou ApECOU Xp€oug (2015) kai ouZAtnon Tng
BiwaiuotnTag Tou xpéoug. H mpdracn auth atmoppipbnke kat apxiv amd Tnv
KuBépvnon kai oTn cuvéxeia amd TNV peydAn Aelopneia Tou EAANvVIkoU Aaod,
yiati 8ev armoteAouoe AUon Tou TTPORAAUATOS, aAAd MEYaAUTEPN Trayideuan Tng
XWPag aTo XpEog Kal TNV €utrnEétnon Tou. H TPOTACN auTh cuvodsudTav ammd
okAnpoUg 6poug yia TNV UAoTTOINGT TNG, UPETIAaKOUS Kal adikoug.

H TteAikry oupgwvia, umepBaivel 6Aa ta coBapd TpoBAfuaTa Twv duo
TPONYOUHEVWY QACEWV, OUVIOTA PECOTTPOBECHN AUon, yia TV amoTTAnpwn
TOU HECOTTPOBECHOU Xpéoug Kkai €TriAucn TNng Biwoiydtntdg Tou. I QuTé,
€lodyeTal orfjuepa otn BouArp oxédio véupou, pe To oTTOiO egouaiodoreital n
EAANVIKA KuBépvnon va oAokAnpwoer TN oup@wvia daveiou améd Tov ESM, via
Tpia Xpovia, oTo TAQICIO TNG €MOTOAAC TNV oOToia KaTéBeos n EAAnvikn
KuBépvnon otov ESM pe nuepopnvia 08/07/2015 kai Tou oxediou gupQwviag Pe
v Eupwrtraikr) Emitpot kai v EupwTraikr Kevrpik Tpameda, Tou agopd
METPQ BNUOCIOVOUIKOU XapakTApa, GAAG Kai peTappuBuioeis NG EAANVIKAG
Oikovopiag, TTou kpivovtal avaykaieg yia Tnv éykpion Tou Saveiou atmméd TOUg
davelotég. H aupguwvia atoteAei 08ikd xdpTn yia va Byer ypriyopa n xwpa atd
™MV kpion. H avamrugn eivai uovn mpoimédeeon yia KaAUTEPO BIOTIKO £TTiTTESO,
amacyoAnon, yia pia oTabepr| Kal ao@aAr TTopeiag TG XWpag. XTo TAaicio Tng
€BvIKNAg ouvevvénong Tou amoacioBnke oTo ZupBouAio MoAimikwv Apxnywv
g 06/07/2015, n KuBépvnon Zntei amé tnv EAMnvikry BouAr) va eykpiver T
KuBepvntikr mpétaon kai va £§ouciodoTHoEl MEAN Tng KuBépvnong, trou eival
appodia, va oAokAnpwaoouv Tnv diatrpayudTeuon kai v’ atmodexBolv cupewvia
ME Toug eTaipoug, SeopEUGHEVOI yia TNV UAOTTOINGH TNG. H OUVOAIKT) CUNQWVIa
Tou Ba TepiAapBdvel 6Aa Ta emPépoug Bépata Ba utroBANBEi yia €ykpion otnv
BouAr, a@oU oAokAnpweEi.
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ApBpov Moévov

Ev dyel g karareBeicag amd v EAAnvik KuBépvnon aitnong daveiou TPog Tov
Eupwraiké Mnxavioué ZtaBepdtnrag (European Stability Mechanism, ESM) kai oto
TAQigio Tou oxediou Twv PeTappUBuiIcEWY yia TNV EAANVIKY OIKOVOpia Kai Twv opwv
yia T dNPOCIOVOUIKH TTOAITIKF TNG XWPAG TTOU KaTaTéBNKE TN BouAr} Twv EAAAvwy,
n Bouhi Ttwv EMAvwv e§ouciodotei Tov MpwButroupyd, Tov Avrimrpoedpo ™ng
KuBépvnong wg avamAnpwrr Tou, Tov YToupyé OIKOVOUIKGWV Kai Tov Y1roupyod
Emikpareiag, va diamrpaypareuBolv pe Toug OHOAGYOUS TOUG TOUG TEAIKOUG 6poUg TNG
OupQwviag kair va cuvdyouv cUpBacn pe Tov Eupwraiké Mnxavioud 2100epOTNTOC
(ESM) yia tnv xpnuatod6Tnor| Tou Anpociou XpEoug yia TNV TTEPiodo 2015-2018 kai
yia T diarpaypdreuon Ayng pETPWY yia TNV BIwoIpdTnTa Kal eGUTTNEEHPHOTNTA TOU
HaKpoTTp&BeauOU XpEoug.

H 10x0g Tou Tapédvrog apxiler amé T Snuoocicucr Tou oMV E@nuepida Tng
KuBepvnoewcg.

O ANTINPOEAPOZ THZ KYBEPNHZHZ
IOANNHZ APATAZAKHZ

Ol YNOYProl

EXOTEPIKQN KAI AIOIKHTIKHZ ANAZYTKPOTHIHZ ~ OIKONOMIAS, YOAOMOQON, IAZ KAI TOYPIZMOY
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8 July 2015
Dear Chairperson and Managing Director,

On behalf of the Hellenic Republic (“the Republic” or “Greece”), | hereby present a request for
stability support within the meaning of Articles 12 and 16 of the ESM Treaty given the risk to the
financial stability of Greece as a member state and of the euro area as a whole.

Specifically, Greece seeks from the ESM a loan facility (“Loan” or “Programme”) with an availability
period for three years in accordance with the conditions provided in Article 13 of the ESM Treaty
and in Article 2 in the Guideline of Loans. The Loan will be used to meet Greece’s debt obligations
and to ensure stability of the financial system.

Consistent with the principles of this medium to long term Programme, the Republic is committed to
a comprehensive set of reforms and measures to be implemented in the areas of fiscal
sustainability, financial stability, and long-term economic growth. Within the framework of the
Programme, we propose to immediately implement a set of measures as early as the beginning of
next week including:

* Tax reform related measures
* Pension related measures

We will also include additional actions that the Republic will undertake to further strengthen and
modernize its economy. The Greek government will on Thursday 9 July at the latest set out in detail
its proposals for a comprehensive and specific reform agenda for assessment by the three
Institutions to be presented to the Euro Group.

In addition to the above, it is the expressed goal by the Greek government that by the end of the
availability period of the Loan or earlier, it regains full and affordable market financing to meet its
future funding requirements as well as sustainable economic and financial situation. As part of
broader discussions to be held, Greece welcomes an opportunity to explore potential measures to
be taken so that its official sector related debt becomes both sustainable and viable over the long
term.

Greece is committed to honor its financial obligations to all of its creditors in a full and timely
manner. We trust Member States appreciate the urgency of our Loan request at this time given the
fragility of our banking system, our shortage of available liquidity, our upcoming obligations, our
buildup of internal arrears, and our expressed desire to clear our outstanding arrears with the IMF
and the Bank of Greece.

We reiterate the Greece’s commitment to remain a member of the Eurozone and to respect the
rules and regulations as a member state. We look forward to your favorable and timely
consideration of our request.

For avoidance of doubt, this letter supersedes our previous request letter dated 30 June 2015.




DRAFT

Greece: Prior Actions

Policy Commitments and Actions to be taken in consultation with EC/ECB/IMF staff:
1. 2015 supplementary budget and 2016-19 MTFS'

Adopt effective as of July 1, 2015 a supplementary 2015 budget and a 2016-19 medium-term fiscal strategy, supported by a
sizable and credible package of measures. The new fiscal path is premised on a primary surplus target of (1, 2, 3), and 3.5 percent
of GDP in 2015, 2016, 2017 and 2018. The package includes VAT reforms (42), other tax policy measures (43), pension reforms
(14). public administration reforms (¥5), reforms addressing shortfalls in tax collection enforcement (96), and other parametric
measures as specified below.

2. VAT reform

Adopt legislation to reform the VAT system that will be effective as of July 1, 2015. The reform will target a net revenue gain of
I percent of GDP on an annual basis from parametric changes. The new VAT system will: (i) unify the rates at a standard 23
percent rate, which will include restaurants and catering, and a reduced 13 percent rate for basic food. energy, hotels, and water
(excluding sewage), and a super-reduced rate of 6 percent for pharmaceuticals, books, and theater; (ii) streamline exemptions to
broaden the base and raise the tax on insurance; and (iii) Eliminate discounts on islands, starting with the islands with higher
incomes and which are the most popular tourist destinations, except the most remote ones. This will be completed by end-2016,
as appropriate and targeted fiscally neutral measures to compensate those inhabitants that are most in need are determined. The
new VAT rates on hotels and islands will be implemented from October 2015.

The increase of the VAT rate described above may be reviewed at the end of 2016, provided that equivalent additional revenues
are collected through measures taken against tax evasion and to improve collectability of VAT. Any decision to review and revise
shall take place in consultation with the institutions.

! The fiscal path to reach the medium term primary surplus target of 3.5% will be discussed with the institutions, in light of recent economic developments.




DRAFT

3. Fiscal structural measures

Adopt legislation to:

close possibilities for income tax avoidance (e.g., tighten the definition of farmers), take measures to increase the
corporate income tax in 2015 and require 100 percent advance payments for corporate income and gradually for individual
business income tax by 2017; phase out the preferential tax treatment of farmers in the income tax code by 2017; raise the
solidarity surcharge;

abolish subsidies for excise on diesel oil for farmers and better target eligibility to halve heating oil subsidies expenditure
in the budget 2016

in view of any revision of the zonal property values, adjust the property tax rates if necessary to safeguard the 2015 and
2016 property tax revenues at €2.65 billion and adjust the alternative minimum personal income taxation.

eliminate the cross-border withholding tax introduced by the installments act (law XXXX/2015) and reverse the recent
amendments to the ITC in the public administration act (law XXXX/2015), including the special treatment of agricultural
income.

adopt outstanding reforms on the codes on income tax, and tax procedures: introduce a new Criminal Law on Tax Evasion
and Fraud to amend the Special Penal Law 2523/1997 and any other relevant legislation, and replace Article 55, 9s 1 and
2, of the TPC, with a view, inter alia, to modernize and broaden the definition of tax fraud and evasion to all taxes; abolish
all Code of Book and Records fines, including those levied under law 2523/1997 develop the tax framework for collective
investment vehicles and their participants consistently with the ITC and in line with best practices in the EU.

adopt legislation to upgrade the organic budget law to: (i) introduce a framework for independent agencies; (ii) phase out
ex-ante audits of the Hellenic Court of Auditors and account officers (ypologos): (iii) give GDFSs exclusive financial
service capacity and GAO powers to oversee public sector finances; and (iv) phase out fiscal audit offices by January
2017.

A
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* increase the rate of the tonnage tax and phase out special tax treatments of the shipping industry.

By September 2015, (i) simplify the personal income tax credit schedule; (ii) re-design and integrate into the ITC the solidarity
surcharge for income of 2016 to more effectively achieve progressivity in the income tax system; (iii) issue a circular on fines to
ensure the comprehensive and consistent application of the TPC; (iv) and other remaining reforms as specified in 49 of the IMF
Country Report No. 14/151.

On health care, effective as of July 1, 2015, (i) re-establish full INN prescription, without exceptions, (ii) reduce as a first step the

price of all off-patent drugs to 50 percent and all generics to 32.5 percent of the patent price, by repealing the grandfathering

clause for medicines already in the market in 2012, and (iii)) review and limit the prices of diagnostic tests to bring structural

spending in line with claw back targets; and (iv) collect in the full the 2014 clawback for private clinics, diagnostics and i
pharmaceuticals, and extend their 2015 clawback ceilings to 2016. 0

Launch the Social Welfare Review under the agreed terms of reference with the technical assistance of the World Bank to target
savings of 2 percent of GDP which can help finance a fiscally neutral gradual roll-out of the GMI in January 2016.

Adopt legislation to:

reduce the expenditure ceiling for military spending by €100 million in 2015 and by €200 million in 2016 with a targeted
set of actions, including a reduction in headcount and procurement;

e introduce reform of the income tax code, [inter alia covering capital taxation], investment vehicles, farmers and the self-
employed, etc.;

e raise the corporate tax rate from 26% to 28%:

e introduce tax on television advertisements;




DRAFT

e announce international public tender for the acquisition of television licenses and usage related fees of relevant
frequencies; and

e extend implementation of luxury tax on recreational vessels in excess of 5 meters and increase the rate from 10% to 13%,
coming into effect from the collection of 2014 income taxes and beyond;

e extend Gross Gaming Revenues (GGR) taxation of 30% on VLT games expected to be installed at second half of 2015
and 2016;

e generate revenues through the issuance of 4G and 5G licenses.

We will consider some compensating measures, in case of fiscal shortfalls: (i) Increase the tax rate to income for rents, for annual
incomes below €12.,000 to 15% (from 11%) with an additional revenue of €160 million and for annual incomes above €12.000 to
35% (from 33%) with an additional revenue of €40 million; (ii) the corporate income tax will increase by an additional
percentage point (i.e. from 28% to 29%) that will result in additional revenues of €130 million.

(
—
(]
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4. Pension reform

The Authorities recognise that the pension system is unsustainable and needs fundamental reforms. This is why they will
implement in full the 2010 pension reform law (3863/2010), and implement in full or replace/adjust the sustainability factors for
supplementary and lump-sum pensions from the 2012 reform as a part of the new pension reform in October 2015 to achieve
equivalent savings and take further steps to improve the pension system.

Effective from July 1, 2015 the authorities will phase-in reforms that would deliver estimated permanent savings of Y4-" percent
of GDP in 2015 and 1 percent of GDP on a full year basis in 2016 and thereafter by adopting legislation to:
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create strong disincentives to early retirement, including the adjustment of early retirement penalties, and through a
gradual elimination of grandfathering to statutory retirement age and early retirement pathways progressively adapting to
the limit of statutory retirement age of 67 years, or 62 and 40 years of contributions by 2022, applicable for all those
retiring (except arduous professions, and mothers with children with disability) with immediate application;

adopt legislation so that withdrawals from the Social Insurance Fund will incur an annual penalty, for those affected by the
extension of the retirement age period, equivalent to 10 percent on top of the current penalty of 6 percent;

integrate into ETEA all supplementary pension funds and ensure that, starting January 1, 2015, all supplementary pension
funds are only financed by own contributions;

better target social pensions by increasing OGA uninsured pension;

Gradually phase out the solidarity grant (EKAS) for all pensioners by end-December 2019. This shall be legislated
immediately and shall start as regards the top 20% of beneficiaries in March 2016 with the modalities of the phase out to
be agreed with the institutions:

freeze monthly guaranteed contributory pension limits in nominal terms until 2021;

provide to people retiring after 30 June 2015 the basic, guaranteed contributory, and means tested pensions only at the
attainment of the statutory normal retirement age of currently 67 years;

increase the health contributions for pensioners from 4% to 6% on average and extend it to supplementary pensions;

phase out all state-financed exemptions and harmonize contribution rules for all pension funds with the structure of
contributions to IKA from 1 July 2015;

o
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Moreover, in order to restore the sustainability of the pension system, the authorities will by 31 October 2015, legislate further
reforms to take effect from 1 January 2016; (i) specific design and parametric improvements to establish a closer link between
contributions and benefits; (ii) broaden and modernize the contribution and pension base for all self-employed, including by
switching from notional to actual income, subject to minimum required contribution rules; (iii) revise and rationalize all different
systems of basic, guaranteed contributory and means tested pension components, taking into account incentives to work and
contribute; (iv) the main elements of a comprehensive SSFs consolidation, including any remaining harmonization of contribution
and benefit payment rules and procedures across all funds; (v) abolish all nuisance charges financing pensions and offset by
reducing benefits or increasing contributions in specific funds to take effect from 31 October 2015; and (vi) harmonize pension
benefit rules of the agricultural fund (OGA) with the rest of the pension system in a pro rata manner, unless OGA is merged into
other funds. The consolidation of social insurance funds will take place by end 2017. In 2015, the process will be activated
through legislation to consolidate the social insurance funds under a single entity and the operational consolidation will have been
completed by 31 December 2016. Further reductions in the operating costs and a more effective management of fund resources {

including improved balancing of needs between better-off and poorer-oft funds will be actively encouraged. \—

)
The authorities will adopt legislation to fully offset the fiscal effects of the implementation of court rulings on the 2012 pension \
reform.

In parallel to the reform of the pension system, a Social Welfare Review will be carried out to ensure fairness of the various
reforms.

The institutions are prepared to take into account other parametric measures within the pension system of equivalent effect to
replace some of the measures mentioned above, taking into account their impact on growth, and provided that such measures are

presented to the institutions during the design phase and are sufficiently concrete and quantifiable, and in the absence of this the
default option is what is specified above.

5. Public Administration, Justice and Anti Corruption

Adopt legislation to:
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reform the unified wage grid, effective 1 January, 2016, setting the key parameters in a fiscally neutral manner and
consistent with the agreed wage bill targets and with comprehensive application across the public sector, including
decompressing the wage distribution across the wage spectrumin connection with the skill, performance and responsibility
of staff. (The authorities will also adopt legislation to rationalise the specialised wage grids, by end-November 2015);

align non-wage benefits such as leave arrangements, per diems, travel allowances and perks, with best practices in the EU,
effective 1 January 2016;

establish within the new MTFS ceilings for the wage bill and the level of public employment consistent with achieving the
fiscal targets and ensuring a declining path of the wage bill relative to GDP until 2019;

hire managers and assess performance of all employees (with the aim to complete the hiring of new managers by 31
December 2015 subsequent to a review process)

introduce a new permanent mobility scheme applied by Q4 2015. The scheme will promote the use of job description and
will be linked with an online database that will include all current vacancies. Final decision on employee mobility will be
taken by each service concerned. This will rationalize the allocation of resources as well as the staffing across the General
Government.

reform the Civil Procedure Code, in line with previous agreements; introduce measures to reduce the backlog of cases in
administrative courts; work closely with European institutions and technical assistance on e-justice, mediation and judicial
statistics

strengthen the governance of ELSTAT. It shall cover (i) the role and structure of the Advisory bodies of the Hellenic
Statistical System, including the recasting of the Council of ELSS to an advisory Committee of the ELSS, and the role of
the Good Practice Advisory Committee (GPAC); (ii) the recruitment procedure for the President of ELSTAT, to ensure
that a President of the highest professional calibre is recruited, following transparent procedures and selection criteria; (iii)

,.(('lﬂ—
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the involvement of ELSTAT as appropriate in any legislative or other legal proposal pertaining to any statistical matter;
(iv) other issues that impact the independence of ELSTAT, including financial autonomy, the empowerment of ELSTAT
to reallocate existing permanent posts and to hire staff where it is needed and to hire specialised scientific personnel, and
the classification of the institution as a fiscal policy body in the recent law 4270/2014; role and powers of Bank of Greece
in statistics in line with European legislation.

e Publish a revised Strategic Plan against Corruption by 31 July 2015. Amend and implement the legal framework for the
declaration of assets and financing of the political parties and adopt legislation insulating financial crime and anti-
corruption investigations from political intervention in individual cases.

Moreover, in collaboration with the OECD, the Authorities will:

e Strengthen controls in public entities and especially SOEs. Empower the Line Ministries to perform robust audit and
control inspections to supervised entities including SOEs.

e Strengthen controls and internal audit processes in high spending Local Government Institutions and their supervised legal
entities.

e Strengthen controls in public and private investment cases funded either by national or co-funded by other sources. public
works and public procurement (e.g. in health sector, SDIT).

o Strengthen transparency and control processes and skills in tax and customs authorities.

e Assess major risks in the public procurement cycle, taking in consideration the recent developments (Central Purchasing
and e-Procurement: KHMDHS and ESHDHS) and the need to have a clear governance framework. Develop strategy
according to the assessment(Q4 2015)
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e Implement strategy to mitigate public procurement risks.(Q1 2016)

e Assess 2 specific sectors, Health and Public Works in order to understand the existing constrains related to corruption and
waste risks and propose measures to address them. Develop and implement strategy. (Q4 2015)

6. Tax administration
Take the following actions to:

e Adopt legislation to establish an autonomous revenue agency, that specifies: (i) the agency’s legal form, organization,
status, and scope; (ii) the powers and functions of the CEO and the independent Board of Governors; (iii) the relationship
to the Minister of Finance and other government entities; (iv) the agency’s human resource flexibility and relationship to
the civil service; (v) budget autonomy, with own GDFS and a new funding formula to align incentives with revenue
collection and guarantee budget predictability and flexibility: (vi) reporting to the government and parliament; and (vii)
the immediate transfer of all tax- and customs-related capacities and duties and all tax- and customs-related staff in SDOE
and other entities to the agency.

e on garnishments, adopt legislation to eliminate the 25 percent ceiling on wages and pensions and lower all thresholds of
€1,500 while ensuring in all cases reasonable living conditions; accelerate procurement of IT infrastructure to automatize
e-garnishment; improve tax debt write-off rules; remove tax officers’ personal liabilities for not pursuing old debt; remove
restrictions on conducting audits of tax returns from 2012 subject to the external tax certificate scheme; and enforce if
legally possible upfront payment collection in tax disputes.

e amend (i) the 201415 tax and SSC debt instalment schemes to exclude those who fail to pay current obligations and
introduce a requirement for the tax and social security administrations to shorten the duration for those with the capacity
to pay earlier and introduce market-based interest rates; the LDU and KEAO will assess by September 2015 the large
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debtors with tax and SSC debt exceeding €1 million (e.g. verify their capacity to pay and take corrective action) and (ii)
the basic instalment scheme/TPC to adjust the market-based interest rates and suspend until end-2017 third-party
verification and bank guarantee requirements.

adopt legislation to accelerate de-registration procedures and limit VAT re-registration to protect VAT revenues and
accelerate procurement of network analysis software: and provide the Presidential Decree needed for the significantly
strengthening the reorganisation of the VAT enforcement section in order to strengthen VAT enforcement and combat
VAT carousel fraud. The authorities will submit an application to the EU VAT Committee and prepare an assessment of
the implication of an increase in the VAT threshold to €25.000.

combat fuel smuggling, via legislative measures for locating storage tanks (fixed or mobile);

Produce a comprehensive plan with technical assistance for combating tax evasion which includes (i) identification of \
undeclared deposits by checking bank transactions in banking institutions in Greece or abroad, (ii) introduction of a t\;,
voluntary disclosure program with appropriate sanctions, incentives and verification procedures, consistent with .

international best practice, and without any amnesty provisions (iii) request from EU member states to provide data on
asset ownership and acquisition by Greek citizens, (iv) renew the request for technical assistance in tax administration and
make full use of the resource in capacity building, (v) establish a wealth registry to improve monitoring.

develop a costed plan for the promotion of the use of electronic payments, making use of the EU Structural and
Investment Fund;

Create a time series database to monitor the balance sheets of parent-subsisdiary companies to improve risk analysis
criteria for transfer pricing
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7. Financial sector

Adopt: (i) amendments to the corporate and household insolvency laws including to cover all debtors and bring the corporate
insolvency law in line with the OCW law; (ii) amendments to the household insolvency law to introduce a mechanism to separate
strategic defaulters from good faith debtors as well as simplify and strengthen the procedures and introduce measures to address
the large backlog of cases; (iii) amendments to improve immediately the judicial framework for corporate and household
insolvency matters; (iv) legislation to establish a regulated profession of insolvency administrators, not restricted to any specific
profession and in line with good cross-country experience; (v) a comprehensive strategy for the financial system: this strategy will
build on the strategy document from 2013, taking into account the new environment and conditions of the financial system and
with a view of returning the banks in private ownership by attracting international strategic investors and to achieve a sustainable
funding model over the medium term; and (vi) a holistic NPL resolution strategy, prepared with the help of a strategic consultant.

8. Labour market

Launch a consultation process to review the whole range of existing labour market arrangements, taking into account best
practices elsewhere in Europe. Further input to the consultation process described above will be provided by international
organisations, including the ILO. The organization and timelines shall be drawn up in consultation with the institutions. In this
context, legislation on a new system of collective bargaining should be ready by Q4 2015. The authorities will take actions to
fight undeclared work in order to strengthen the competitiveness of legal companies and protect workers as well as tax and social
security revenues.

9. Product market
Adopt legislation to:
e implement all pending recommendations of the OECD competition toolkit I, except OTC pharmaceutical products,

starting with: tourist buses, truck licenses, code of conduct for traditional foodstuff, eurocodes on building materials, and
all the OECD toolkit I recommendations on beverages and petroleum products;

-1~
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* Inorder to foster competition and increase consumer welfare immediately launch a new competition assessment, in
collaboration and with the technical support of the OECD, on wholesale trade, construction, e-commerce and media. The
assessment will be concluded by Q1 2016.The recommendations will be adopted by Q2 2016.

* open the restricted professions of engineers, notaries, actuaries, and bailiffs and liberalize the market for tourist rentals :
e climinate non-reciprocal nuisance charges and align the reciprocal nuisance charges to the services provided;

e reduce red tape, including on horizontal licensing requirements of investments and on low-risk activities as recommended
by the World Bank, and administrative burden of companies based on the OECD recommendations, and (ii) establish a
committee for the inter-ministerial preparation of legislation. Technical assistance of the World Bank will be sought to
implement the easing of licensing requirements.

* design electronic one-stop shops for businesses through analysing information obligations businesses have to comply \.l-
with, structuring them accordingly and helping to design a project on developing the necessary ICT tools and A
infrastructure (Q3 2015). Setting up the institutional & co-ordination structure, identification of the business life events to \
be included, identification and mapping of information obligations & administrative procedures and training of officials
(Q4 2015). Launch (Q1 2016)

* adopt the reform of the gas market and its specific roadmap, and implementation should follow suit.

e take irreversible steps (including announcement of date for submission of binding offers) to privatize the electricity
transmission company, ADMIE, or provide by October 2015 an alternative scheme, with equivalent results in terms of
competition, in line with the best European practices to provide full ownership unbundling from PPC, while ensuring
independence.

On electricity markets, the authorities will reform the capacity payments system and other electricity market rules to avoid that
some plants are forced to operate below their variable cost, and to prevent the netting of the arrears between PPC and market
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operator; set PPC tariffs based on costs, including replacement of the 20% discount for HV users with cost based tariffs; and
notify NOME products to the European Commission. The authorities will also continue the implementation of the roadmap to the
EU target model prepare a new framework for the support of renewable energies and for the implementation of energy efficiency
and review energy taxation; the authorities will strengthen the electricity regulator’s financial and operational independence:

10. Privatization

e The Board of Directors of the Hellenic Republic Asset Development Fund will approve its Asset Development Plan which
will include for privatisation all the assets under HRDAF as of 31/12/2014; and the Cabinet will endorse the plan.

e To facilitate the completion of the tenders, the authorities will complete all government pending actions including those
needed for the regional airports, TRAINOSE, Egnatia, the ports of Pireaus and Thessaloniki and Hellinikon (precise list in
Technical Memorandum). This list of actions is updated regularly and the Government will ensure that all pending actions
are timely implemented.
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e The government and HRADF will announce binding bid dates for Piracus and Thessaloniki ports of no later than end-
October 2015, and for TRAINOSE ROSCO, with no material changes in the terms of the tenders.

e The government will transfer the state's shares in OTE to the HRADF.

e Take irreversible steps for the sale of the regional airports at the current terms with the winning bidder already selected.




